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Introduction 

Company Law, an ever evolving subject, has undergone major 

transformation in the last decade. The impetus for such transformation 

germinated partially from the worldwide move for market oriented 

polices and partially by disquieting features of globalization, resulting 

into focused attention on need for Good Corporate Governance. The 

advancements in information technology and influence of faster means of communications over 

corporate operations have also provided impetus for such transformation. In other words, the 

paradigm shift  witnessed in the global economy and corporate sector the worldover, have 

cumulatively presented various issues that have triggered debate and become important factors 

for initiating changes in Company Law in our country and abroad. 

 The post reforms corporate India has witnessed tremendous growth and expansion as a 

result of deregulation and procedural simplification of Company Law. The corporate India 

experienced multifaceted growth in terms of number, size, volume and extraterritorial reach. 

This growth  can be gauged from the fact that there were 5,84,184  companies limited by shares 

with an estimated aggregate paid up capital of Rs. 3,39,801.6 cores. Today, the Indian corporate 

sector has spread its wings in other parts of the world also and even resorted to acquisitions 

abroad.  The catalyst behind this growth has been Government’s commitment to provide growth 

oriented policy and regulatory framework for corporates.  However, this corporate growth has 

been punctuated by  incidences of corporate failures, securities scams, vanishing companies, 

mismanagement, growing shareholders dissatisfaction and unethical business practices.  The 

Enron debacle and meltdown of certain once mighty  US corporations have further aggravated 

the situation and raised various issues of Good Corporate Governance and attracted worldwide 

focus. 

 


